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Principal Objective The principal objective is that of ‘maximising the economic recovery of UK petroleum’ 

Energy Acts 2011 and 2016 Petroleum Act 1998 

MER UK Strategy: ‘to take the steps necessary to secure that the 

maximum value of economically recoverable petroleum is recovered’ 



MER UK Strategy 

• No breach of any legislation, including competition law 

• Satisfactory expected commercial return: post tax, expected, not necessarily the corporation’s portfolio return 

• Balance with  damage to the confidence of  investment investors in the basin . 

OGA Focus Areas Take the steps necessary to secure that the maximum value of economically 

recoverable petroleum is recovered from the strata beneath relevant UK waters 

Central 

obligation 

          Exploration, Regional development, Asset stewardship, Technology, and Decommissioning 

Supporting obligation 

                  The OGA may produce plans which set out its view of how any obligations in the Strategy may be met 

                                                         Timing, Collaboration and costs 

MER UK Plans 

Required Actions and Behaviours 

Action for failure to Maximise Economic Recovery 

Safeguards 

Divestment Relinquishment 



Regulatory powers 
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Petroleum-related requirements: 

- MER UK Strategy 

- Licence terms 

- 2016 Act (meetings, information etc.) Sanctions 

The ability of the OGA to impose 

binding terms for access to upstream 

petroleum infrastructure Third-party 

access 

The terms and conditions 

of oil and gas licenses, 

as set out in regulations Licence Model 
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Integration of powers 

Facilitation of Activity 
 

 

Triage 

* Failure to provide relevant information to the OGA is sanctionable. 

§ Issues that are subsequently found not to be in scope for Thrid party access or Sanctions may be considered for dispute resolution. 

‡ Evidence in support of a failure to comply with the Central Obligation may include, depending on the context, such things as a person’s underperformance against the OGA’s published Stewardship Expectations or an OGA Plan. 
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