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Application for consent to a licence assignment – guidance

Part 1 – Tables

If you need more rows in any of these tables (if more than three companies are involved in either Table 1 or Table 2, or more than three areas in Table 3), duplicate one of the single data rows as often as necessary to accommodate them (you can do this easily in MS Word by placing the Insertion Point immediately to the right of the table, and pressing Return). 

If you need to create more than one copy of any of these tables, you can copy and paste the whole block of five rows as often as necessary.

Licences/blocks/subareas

Enter the licence number, part-block, subarea that are the subject of this assignment in the space provided on the first line, sufficient for us to know exactly what is affected (e.g.“P066; Blocks 22/05b (Armada) and Block 22/05b (Rest of Block excl Armada)).” 

Beneath this, enter details of each company with an interest in that piece of acreage, either before or after the proposed assignment.

Company name
Full registered name of company.

Company number
Registered number of company (if registered overseas, include the jurisdiction)

Old interest
Enter the percentage interest held by the company before the assignment (for a new entrant it would be zero).

New interest 
Enter the percentage interest held by the company after the assignment (for a company leaving the licence altogether it would be zero).

Make clear where a beneficial interest is being transferred, rather than the rights directly conferred by the Licence. 

If the assignment entails, or will result in, the creation of a new subarea, include the defining coordinates of the subarea and a map showing the relationship of the new subarea to the Licensed area.

Fields

Enter the name of any field, any part of which is covered by any of the Licences to be assigned (e.g. “Forties and West Sole”). 

Complete as under “Licences/blocks/subareas affected”.

Operator changes

It is for the Licence Group to appoint an Operator, presumably under the terms of a JOA, UOA or similar agreement, and for OGA subsequently to approve that appointment if it is satisfied with the proposed operator’s competence. 

Include OPOL’s acceptance date of any Production or Exploration operator to be approved. Note that one company’s membership does not cover its parent, subsidiaries or sisters.

For each block, partblock, field or subarea to which a change of operator relates, enter the area affected, the full company name of the operator to be replaced, and the full company name and number of the nominated replacement operator. Enter the date when responsibilities are to be handed over (if the same day as execution of the assignment, enter “as assignment”).

Part 2 – Questions

S1. Description of assignment

Enter a brief summary of the transaction (e.g. “Assignment of CompanyX’s whole interest in Licence P666, including the Z field, to CompanyY”.
S2. Rationale for assignment

Where the assignment is wholly within the same company group (i.e. to a sister or other related company), give a brief description of the reason for going to the trouble of such an assignment (e.g. “tax efficiency”, “global reorganisation” or “Prior to subsequent sale of assignee”). 

If, following this assignment, you plan to sell the assignee company on, give details of that proposed sale, including the purchaser and estimated timing of the sale, and the rationale for such a sale.

S3. Retained interests/liabilities 

If the assignor is withdrawing from the Licence but retaining any interests in any assets or liabilities (e.g. interests in pipelines, fields, terminals or decommissioning liabilities), give details here. Otherwise enter N/A. 

Note that any such arrangements are made purely as between the companies concerned and have no effect on any liability arising under the Licence, nor on Decommissioning liabilities arising under the Petroleum Act 1998. 

S4. Controlling interests

If a new controlling interest is being created (including cases where an Operating Agreement or similar gives a controlling interest even without a 50% equity interest), enter details here. 

S5. Initial Term Work Programme

If there are any obligations from the Initial Term Work Programme not yet completed, set them out here. Where the Work Programme has not been completed, OGA will take into account the likely effect of any Assignment on progress. If you feel that the assignment is likely to facilitate their completion, you should briefly set out your reasoning here.

S6. Fallow acreage

Enter a brief description of the expected effect on any fallow acreage affected by this assignment. Enter N/A if none of the Licences affected cover any fallow acreage.

S7. All changes agreed? (Y/N)

Enter Y or N according to whether or not the assignment has been approved by all partners whose approval is required.

S8. Preemption

Enter details of any period during which the assignment can still be pre-empted, or any contribution of earlier pre-emptions on this case.

S9. Master Deed to be used? (Y/N)

Enter Y if the assignment is to be carried out under the terms of the Master Deed, including use of the ( as execution.

S10. Effective date

Enter the proposed effective date of the assignment. Note that effective dates in the past can raise tax issues, so we advise consultation with the Oil Taxation Office in such cases.

S11. Planned completion date

Enter the proposed completion date of the assignment. Any consent granted will be valid for three months from that date. We will not consider applications where the planned completion date is a long way off. 

S12. Additional information

Enter any further information you think relevant to this application and which you think OGA should know. 

S13. Return addresses

We will normally reply to the email address that the application came from, copying to the assignee (who we will require to confirm execution when it’s happened). If you want us to reply to a different email address, or post our reply, indicate your requirement (including the address) here.

Assignee

The identity of the assignee (recipient) is a major factor in OGA’s decision whether or not to approve an assignment. In parallel with this application, which must come from the assignor, we may require additional information about the assignee. See incorporated Deed of Assignment.

